Financial

Analysts  ywhy Publish in the Journal?
Journal

Since 1945, Financial Analysts Journal has been publishing rigorous investment
management research for practitioners. The flagship publication of CFA Institute,
Financial Analysts Journal gives authors the backing of the largest association of
investment professionals and the expertise of a world-renowned commercial
publisher, Taylor & Francis.

Widespread access through libraries and financial institutions

Reaches 190,000+ investment professionals in 160+ markets

In Practice member companion features for selected articles

64 days average from submission to post-review decision

19 days average time from submission to first decision

331,000 article downloads/views annually

Linkedln Promotion for all new articles

Authors invited to record short videos




Financia
Analysts
Journal®

Content Atomization:

Full article published by CFA
Institute and Taylor & Francis

Research Frnarcist Aadysts et €A atnte

Breaking Bad Trends

Christian L. Goulding, Campbell R. Harvey ©, and
Michele G. Mazzoleni

We document 303 quantty the s rend-fotowing imcstiag (ic. Eme-serics momentum strateges)
e mpact of tend breats (e, bur an successfuly expiot trends in asset prces 35 demonsteated in
G poinks in the ajectary of asat umerous research studics over the st thece docades.” Such 3

strategy varies its position in an indiidual 3s5et aver time based 00
the sign of traling retums over some fxed lookbock window (€.
monthly trading 25 3 function of the most recent 12 months of
retums). Going long. during sustained periods of wptrend=bul mar-
Kets—or short during sustained periods of domntrond-bear markets—
beena 5y in many asset classes.

A trend must eventually bresk down, however, 30d reverse drection.
At 3nd 3ter these beesks, o urming points in momentum, rend folow:
ing can place bad bets because traing feturms reflect 30 o, insctive
trend direction: Faster trend signols (c.g. 0n 3 fow months of traifing.
returrs), rather than soiving the probiem, increase the tendency of pic
ing bod bets because faster signals often refloct naise instesd of 3 true
turn i trend.? The mamentum fterature, however, has dedeated fels
tvely Ftte attention to this Achlies’ hed of trend investing?

We study the impoct of trend breaks and present thrce main Andings.
Fiest, we document and quantify the impact of tuming point fre-
quoncy on the proftabilty of trend foliowing, Following Gouldng.
Horvey, and Mazzolens (2023), we define 3 turming point for an asset
5.3 month in which its siow (longer lookback horizon) and fast
{shorter lookback horizon) momentum signals ditfer in their indications
1. We find 3 negative relationship between the number of
hot xpetences and the sk sdunted perfor
mance of its 12-month trend-folowing strategy.4 This relationship not
only manfests across 3 diverse collection of assets from ifferent
556t classes but 240 carries over to multi-asset portfolios of trend-
Ohdoouns o ot ooslit of tegies.® Although such 3 * not seem
Dhdowree Mo oot conlich o' surpiing to ot leastsome extent, Rs economic impact can be
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Watch author Campbell Harvey from Duke University - The Fuqua School of

Business and Research Affiliates in this video as he discusses "Breaking Bad Trends,”
his recent article in the Financial Analysts Journal.

The article looks at strategies to improve performance during trend breaks using a
dynamic trend-following approach that exploits the return-forecasting properties of
market corrections and rebound trend breaks.

CFA Institute members have access to exclusive content on the article page.
#cfainstitute #financialanalystsjournal #i itstrategi

Watch now: https://Inkd.in/e6a5a3JU
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"The experience with the Financial Analysts Journal has been very
positive—one of the more positive editorial and review experiences
I've had, and I've been doing this for almost 40 years."

Edward McQuarie,
Professor Emeritus, Santa Clara University

"I view the Financial Analysts Journal as the most important Journal
at the intersection of academic finance and applied finance practice."

Rob Arnott,
Founder and Chairman of the Board, Research Affiliates

"Anyone who knows anything about CFA Institute and getting that
qualification knows you automatically read the Financial Analysts
Journal. It's going to sound funny, but if you're sitting on a trading
floor, the smartest people in the room are the ones who read the
Financial Analysts Journal."

Emmanual Pezier,
Associate Scholar at Said Business School, University of Oxford




