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HOUSEKEEPING

- Today’s webinar is scheduled for 60 minutes

- All participants are muted, we welcome questions via the Q&A function on your
screen

- Audience can use CHAT to share comments and to see what others are saying

- This webinar will be recorded and be available to view after the presentation
concludes

- At the end of the webinar, please take a moment to complete the short survey. Your
feedback is valuable to us.
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Exhibit 3. Contrast between Balance Sheet Recession and Pandemic NOMNURA
Recession (l): the Cause

Balance sheet recession Pandemic recession
2008 — 2019 2020 —> ?
bursting of debt-financed bubble emergence of new disease
collapse in asset prices collapse of economic activity
emergence of debt overhang disappearing revenue and income
increased savings and debt repayment Increased dis-savings and distress
(= disappearing borrowers) borrowings (= disappearing lenders)
weak economy and weak economy and

very loose financial condition very tight financial condition
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Notes: Asterisks (*) show ratings given by unregistered rating agencies. Data as of July 9, 2020.
Source: FRB
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Exhibit 5. Credit Spreads on US Corporate Debt
Stabilized after Fed Easing

Option Adjusted Spreads bewteen Corporate Bonds and Treasuries
I

(%opts)

—*CCC or lower US High-yield
—=*Single-B US High-yield

——*BB US High-yield |

T I
*BBB US Corporate ——p
+ *Single-A US Corporate | Fed's monetary
—*AA US Corporate | easing

A —*AAA US Corporate

1/1 2/1 3/1 4/1 5/1 6/1

(m/d)

Notes: Asterisks (*) show ratings given by unregistered rating agencies. Data as of June 30, 2020. The ICE BofAML Option Adjusted

Spreads (OASSs) are the calculated spreads between a computed OAS index of all bonds in a given rating category and a
spot Treasury curve.

Source: Ice Data Indices, LLC, retrieved from FRED, Federal Reserve Bank of St. Louis
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S&P Eurozone Investment Grade Corporate Bond Index: Option Adjusted Spread
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Notes: Asterisks (*) show ratings given by unregistered rating agencies. Data as of July 6, 2020.
Source: S&P Dow Jones Indices LLC
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S&P Japan Investment Grade Corporate Bond Index: Option adjusted spread
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Notes: Asterisks (*) show ratings given by unregistered rating agencies. Data as of July 6, 2020. (m/d)
Source: S&P Dow Jones Indices LLC
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Exhibit 8. Central Banks Acting quickly to Pandemic, but
Inflation Is unlikely in the Future (I): US

~ (Aug. 2008 =100, seasonally adjusted)

- ——Monetary Base

574
- =—NMoney Supply (M2) :

- ===| 0ans and Leases in Bank Credit

‘J 237

- 153

Consumer Spending
Deflator (core)

\

(%, yoy)

+1.02%

2007 2008 2009 2010 2011

2012 2013 2014 2015 2016 2017 2018 2019 2020

Note: Commercial bank loans and leases, adjustments for discontinuities made by Nomura Research Institute.
Sources: Federal Reserve Board; US Department of Commerce

NONURA

11



400
375 -
350 -
325 -
300 -
275 -
250 -
225 -
200 -
175 -
150 -
125 -
100 -

75 f

2.4 -+ (%, yoy)

2.0 - \‘

0.8 -
0.4

(Aug. 2008 =100, seasonally adjusted)

| 395

——Base Money
——Money Supply (M3)
== Credit to Euro Area Residents

+0.8%
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Note: Base money's figures are seasonally adjusted by Nomura Research Institute.
Sources: European Central Bank; Eurostat
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Exhibit 10. Central Banks Acting quickly to Pandemic, but
Inflation Is unlikely in the Future (Ill): UK

u ——Reserve Balances + Notes & Coins
L e \loney Supply (M4)
—=Bank Lending (M4)

(Aug. 2008 =100, seasonally adjusted) S 979

160
101
| I | | | | | | | | | | | |
T I T T T T T T T T T T T T
|
1 (%, yoy) | CPI (ex. Indirect Taxes)
1 |
J 1
| 1
| : 1.5%
| T : T T T T T T T I T T T T

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Notes: 1. Reserve balances data are seasonally unadjusted.

2. Money supply and bank lending data exclude intermediate financial institutions.

Sources: Bank of England; Office for National Statistics, UK
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CPI Core (ex. fresh food)

] (1990 Q1 = 100, seasonally adjusted) o Quantitative and 1478
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Notes: 1. Figures for bank lending are seasonally adjusted by Nomura Research Institute.

2. Excluding the impact of consumption tax.
Source: Bank of Japan
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Exhibit 12. Necessary Policies
before, during and after Pandemic

during balance sheet
recession
2008 — 2019

during pandemic
(similar to natural
disaster)

after pandemic
(similar to balance
sheet recession)

Not effective in

Must be extra-

Gradual return to

Monetary restoring economic [> accommodative to > normalcy while the
policy growth keep interest rates low private sector is

(=lender of last resort) replenishing savings
Direct payments to Less direct payments,

Fiscal Must act as "borrower [> households and [> ~more public works_
oolicy of last rgsort" to | | bu5|.nesses | if the private sector is

forstall deflationary spiral until medical solutions a net saver
are found (=borrower of last resort)

NOMNURA
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Exhibit 13. Three Reasons for Not Borrowing Money

1) Bursting of a debt-financed bubble left the private
sector with debt-overhang

(=balance sheet recession)

2) Return on capital higher in emerging countries
(=pursuing economies) than at home

(=pursued economies)

3) Savings depleted or considered inadequate
(=post-pandemic recession)

NONURA
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Exhibit 14. Economic Textbooks Covered only Two out of Four Macro NOMNURA
Economic Possibilities

Borrowers (=investors)
________ 1
' Yes l |
. |
o |1 II Balance
" D o | 1 I I 3 4—J-— sheet
O O | I L recession
T > .
c ®© ! | I
a i?/ o |1 5 | 4 I | Pandemic
< | | recession
L e e e e e J
R
\ 4
Textbook world Overlooked other-half
(private sector (private sector

maximizing profits) replenishing savings)
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Exhibit 15. Private Sector! Borrowers Disappeared? 4

after 2008

Average Annual Private Sector Financial Surplus(+) or Deficit(-)

(% of GDP)

(% of GDP)

5 t from Q4 latest 4 5 t from Q4 latest 4
years to » 2008 to ates years to » 2008 to ates
Q3 2008 4 guarters Q3 2008 4 guarters
present present
3
UK -0.15 1.33 -2.84 Germany 8.42 6.30 2.16
us 3.55 294 . 7.50 France 2.83 3.52 2.68
5
Canada -0.02 -1.77 -1.21 Italy 1.21 3.08 4.20
I s

Japan 7.62 | ... 7.84 .- 5.79 Spain -7.93 7.21 5.17

Korea -1.80 3.19 1.35 Greece 0.33 0.45 -5.33
Australia -7.35 0.68 3.34 Ireland -4.94 2.04 -18.05

Eurozone 1.25 4.52 2.98 Portugal -3.79 4.17 0.69

1. private sector = household + corporate + financial sectors

2. Entered balance sheet recessionin 1990

3. Entered balance sheet recession in 2000
4. Until Q4 2019. Only for UK, US, Canada, Japan and Australia, until Q1 2020.

5. Except Canada

Source: Nomura Research Institute, based on these countries' flow of funds and national accounts data

NONURA
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Exhibit 16. Pursued Economies with Super-Low Bond Yields Should Be Able to NOA\URA

Find Self-Financing Public Works Projects

10-year Government Bond Yields
(%)

14

131 Italy
12 7 Germany
11 - Taiwan
10 - = = « Japan
9 - - =S

g

.

6

5

4

3

2

1

0

1
=

95 96 97 98 99 00 01 02 03 04 05 06 O7 08 09 10 11 12 13 14 15 16 17 18 19 20

Source: Nomura Research Institute, based on the data from ECB, CEIC, FRB and Ministry of Finance, Japan
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NOMNURA
Exhibit 17. Trade Theories Inadequately Taught (1)

What we were taught:

“Free trade creates both winners and losers in a country. But the gains
the winners obtain is so much larger than the losses the losers sustain,
so the economy as a whole gains much from free trade.”

What was in fact true:

“Free trade creates both winners and losers in a country. But the gains
the winners obtain is so much larger than the losses the losers sustain if
the trade is balanced. If the country continues to run deficits, the

number of losers may grow until they are numerous enough to elect
protectionist leaders.”

20



N | NOMURA
Exhibit 18. Trade Theories Inadequately Taught (2)

Trade Deficit
||

Observed
outcome

"Consuming more than producing"

v v

Two { Domestic demand too Competitively priced imports

possible strong for domestic reducing income and savings
causes manufacturers to meet of import competing sectors
Need e_d Import competing manufacturers Import competing manufacturers
supporting must be at full capacity and must be at reduced capacity and
evidence doing well doing badly

Needed Increase savings and Devalue exchange rates
remedy reduce consumption to regain competitiveness

Conventional explanation Overlooked explanation

21
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Exhibit 22. China May Grow Old before It Grows Rich:
Working Age Population* Has Started to Contract in China

The Working Age Population (15-59) in China and Japan, Actual and Forecast

(million people)

(million people)

1993 20171 7

— Forecast

—Japan (left scale)

== China (right scale)

1950 1960 1970 1980 1990 2000 2010 2020 2030 2040 2050 2060 2070 2080 2090 210

Note: The Chinese National Statistical Office defines the working age population as the people from 15 to 59.
Source: United Nations, Department of Economic and Social Affairs, Population Division (2019). World Population Prospects 2019,
Online Edition.
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China’s Per-Capita Income

(US$)
35000
1$ =5.01 RMB?
30000 /
yearly per-capita GDP growth: 5.0%1 1$=5.61 RMB? P
25000 yearly RMB appreciation: 2.0%J ,;'
/ .
0000 L. Yearly per-capita GDP growth: 6.5% 1 K4
[ 4 °
yearly RMB appreciation: 3.0% JL \<I *
’ °
15000
10000
5000
11 years until
population peaks
0 —

2000 05 10 15 20 25

Note: Per-capita GDP in 2020 is estimated by NRI along these assumptions: real GDP growth = 1.18%, inflation = 1.0% and 1$ = 7.0 RMB.

Source: Nomura Research Institute, based on the data from IMF, World Economic Outlook October 2019 and April 2020.
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Exhibit 24. Japanization Myth (1): Vast Majority of Japanese Have Never NOMNURA

Expected Deflation

Answer to question: How will prices change over the next year?

100% -
Double-dip recession
90y 1 following '97 austerity

|
I 1

80% + + Lehman Shock
70% + +
60% 1 1 “Will go up significantly”
+ “Will go up slightly”
50% + 1
40% 1 “Will remain almost T
unchanged”
30% T +
20% + +
“Will go down significantly”
10% T + “Will go down slightly” |¢— g 7o,
0% : : : : | | : : i :
97/3  99/3 013 03/3 053 06/6 086 10/6 12/6  14/6 16/6  18/6  20/6

(yy/m)
Note: Data are discontinuous because survey methodology and wording were changed in June 2006.

Question asks respondents to ignore changes in prices due to consumption tax hike.
Source: Nomura Research Institute, based on BOJ’s Opinion Survey on the General Public’s Views and Behavior.
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Exhibit 25. Japanization Myth (2): Vast Majority of Japanese Have Never NOMNURA

Expected Deflation

(mean response in %)

14
12
107 "By what percent do you think prices have
ﬁ changed compared with one year ago?"
} \Sv
6 -
& 48%
TN
2T "By what percent do you think prices
will change one year from now?"
0 f f f H f f f f f f f f f f
-2

o6 o7 08 09 10 11 12 13 14 15 16 17 18 19 20
(CY)

Source: Nomura Research Institute, based on BOJ’s Opinion Survey on the General Public’s Views and Behavior.
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Exhibit 26. Japanization Myth (3): Japan’s GDP Never Fell below the Bubble

(Sep. 1990 = 100)

Peak despite De-leveraging

(Sep.1990=100, seasonally adjusted)

Real GDP
(Right Scale)

A\

Nominal GDP (Right Scale)

\

\ $—— US GNP Shrunk
46% 19291933

Last seen in 1973

* GDP returning to the pre-bubble level of 1985
Sources: Cabinet Office, Japan; Japan Real Estate Institute

/
Land Price Index in Six Major CitieS =~ e e
(Commercial, Left Scale)
80 82 84 86 88 90 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20

145

130

70

55

down
87%

Dk

25

cumulative
loss of
wealth on
shares and
real estate
~ ¥1500
trillion or
3 time the
Japanese
GDP

NOANURA
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Exhibit 27. Japan’s Challenge: Overcoming Problems of Debt Trauma
and inferior Return on Capital relative to Emerging Markets

Financial Surplus or Deficit by Sector

(as a ratio to nominal GDP, %)

(Financial Surplus)
12 ; ’,\‘ n ,~\ Households
A - = P4
9 (W \', S\ \\ }
6 Rest of NS \'\ '
the World “ : &) - w \ Private Sector
3T S~ /\ ,“\( \ |" v VN Savings:
0 N | T | | | | f |\' |’I | ‘_I, | I v I 579% Of GDP
I’ T / T T 1 T G T T T I T T T T
\ N Y o\, v
'3 I~ \ \
6 b \\ [’,L I A
Moy N
-9 F | f : I ,-\J
|
" Corporate Sector General Government | : Clobal
) '(Non-Financial Sector + 1| Balance Sheet ! S . .
s Financial Sector) é Recession il : - Financial
-15 - Crisis
(Financial Deficit) :

-18

81 83 8 87 89 91 93 95 97 99 01 03 05 07 09 11 13 15 17 19

Note: All entries are four-quarter moving averages. For the latest figures, four-quarter averages ending in 2020 Q1 are used.
Sources: Bank of Japan, Flow of Funds Accounts, and Government of Japan, Cabinet Office, National Accounts

NONURA
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Sources: Bank of Japan, Flow of Funds Accounts, and Government of Japan, Cabinet Office, National Accounts

Exhibit 28. Japanese Non-financial Companies Are finally
Beginning to Borrow, but Are still Net Savers

(as a percentage of nominal GDP)

(as a percentage of nominal GDP, inverted)

_ left scale | Financial
M Assets

L Financial Liabilities

right scale )

80818283848586878889909192939495969798990001020304050607080910111213141516171819

(FY)

-25

- -20

- -15

- 15

- 20

- 25
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Exhibit 29. Labor Market in Three Stages of Economic Development

wages Labor demand curve s Advanced
Wage I_eve_l high _ QA / P e, e— countries are
enough to invite foreign 2 % all here
competition AN/ S s
D,
B~
Capital's share (oI (e Uy ! !
(investment) 1 I I Labor supply
' ' curve
KA~ : Ds |
D llllllllllllllllllll 1 ! J.-’.\ : :
1 ! 1 1 1
Worker's share u I | : I : : : !
(consumption) | ! D, . D,! Lewis Turning Point !
- [ - (LTP) !
I_ —_—— — } _—! ' 1 1
— —— | 1 ' . > number of
E 1 ! workers
! F I J J M N ‘E .
1 1
| Urbanization Era ! h Golden Ers fit | h Pursluet?] Era ith
1 where capitalists prosper X where everyone benefits where only those wi
from economic growth advanced ideas prosper
A A
: A
Take-off period Fast growth Weak growth
Urbanization Fast wage & productivity growth :i  Slow wage & productivity growth
Widening income inequality Narrowing income inequality  :: Re-widening income inequality
Strong investment Rapid increase in investment  :i Inferior return on capital
Weak consumption Rapid increase in consumption Very careful consumers

Source: Nomura Research Institute
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Effectiveness Fiscal Policy

- — — ~ ) (B/S recession) (ordinary times)
- ‘~~~\ ’\j ————————— -=3
N / \ e
\. . ,/ ’—__—-—-—--)
9 HEAPR
A v’
E\‘ _ Monetary Policy
— -~ Py \ (ordinary times) (B/S recession)
A\ EON }
a FERN — —>
i\ / A
N D T S >
\~~-——————— ’ E
: : Time
— Urbanizing Era —>i—— Golden Era > Pursued Era —>
* Flat wages and prices 4 RISI"Q wages and prices e Flat wages and prices
* Strong demand for funds * Strong demand for funds from * Return on capital higher abroad
from public sector for : businesses for capacity and i pyt households still saving
needed infrastructure productivity enhancing  §{ _ _ _ _ o o @ — — — — —
: investments ;’- Government must borrow and
- Central bank must remain  ,spend excess private savings on |

highly vigilant toward inflation ' _ Self-financing projects |1
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clients may receive different products and services from the research department depending on their individual requirements.

Figures presented herein may refer to past performance or simulations based on past performance which are not reliable indicators of future or likely performance. Where the information contains an
expectation, projection or indication of future performance and business prospects, such forecasts may not be a reliable indicator of future or likely performance. Moreover, simulations are based on models
and simplifying assumptions which may oversimplify and not reflect the future distribution of returns. Any figure, strategy or index created and published for illustrative purposes within this document is not
intended for “use” as a “benchmark” as defined by the European Benchmark Regulation.

Certain securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of, or income derived from, the investment.

With respect to Fixed Income Research: Recommendations fall into two categories: tactical, which typically last up to three months; or strategic, which typically last from 6-12 months. However, trade
recommendations may be reviewed at any time as circumstances change. ‘Stop loss’ levels for trades are also provided; which, if hit, closes the trade recommendation automatically. Prices and yields shown
in recommendations are taken at the time of submission for publication and are based on either indicative Bloomberg, Reuters or Nomura prices and yields at that time. The prices and yields shown are not
necessarily those at which the trade recommendation can be implemented.

The securities described herein may not have been registered under the US Securities Act of 1933 (the ‘1933 Act’), and, in such case, may not be offered or sold in the US or to US persons unless they
have been registered under the 1933 Act, or except in compliance with an exemption from the registration requirements of the 1933 Act. Unless governing law permits otherwise, any transaction should be
executed via a Nomura entity in your home jurisdiction.

This document has been approved for distribution in the UK as investment research by Niplc. Nliplc is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and
the Prudential Regulation Authority. Nliplc is a member of the London Stock Exchange. This document does not constitute a personal recommendation within the meaning of applicable regulations in the UK,
or take into account the particular investment objectives, financial situations, or needs of individual investors. This document is intended only for investors who are 'eligible counterparties' or ‘professional
clients' for the purposes of applicable regulations in the UK, and may not, therefore, be redistributed to persons who are 'retail clients' for such purposes.

This document has been approved for distribution in the European Economic Area as investment research by Nomura Financial Products Europe GmbH (“NFPE”). NFPE is a company organized as a limited
liability company under German law registered in the Commercial Register of the Court of Frankfurt/Main under HRB 110223. NFPE is authorized and regulated by the German Federal Financial Supervisory
Authority (BaFin).

This document has been approved by NIHK, which is regulated by the Hong Kong Securities and Futures Commission, for distribution in Hong Kong by NIHK. This document is intended only for investors
who are 'professional investors' for the purposes of applicable regulations in Hong Kong and may not, therefore, be redistributed to persons who are not 'professional investors' for such purposes.

This document has been approved for distribution in Australia by NAL, which is authorized and regulated in Australia by the ASIC.
This document has also been approved for distribution in Malaysia by NSM.

In Singapore, this document has been distributed by NSL, an exempt financial adviser as defined under the Financial Advisers Act (Chapter 110), among other things, and regulated by the Monetary
Authority of Singapore. NSL may distribute this document produced by its foreign affiliates pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the recipient of
this document is not an accredited, expert or institutional investor as defined by the Securities and Futures Act (Chapter 289), NSL accepts legal responsibility for the contents of this document in respect of
such recipient only to the extent required by law. Recipients of this document in Singapore should contact NSL in respect of matters arising from, or in connection with, this document. THIS DOCUMENT IS
INTENDED FOR GENERAL CIRCULATION. IT DOES NOT TAKE INTO ACCOUNT THE SPECIFIC INVESTMENT OBJECTIVES, FINANCIAL SITUATION OR PARTICULAR NEEDS OF ANY
PARTICULAR PERSON. RECIPIENTS SHOULD TAKE INTO ACCOUNT THEIR SPECIFIC INVESTMENT OBJECTIVES, FINANCIAL SITUATION OR PARTICULAR NEEDS BEFORE MAKING A
COMMITMENT TO PURCHASE ANY SECURITIES, INCLUDING SEEKING ADVICE FROM AN INDEPENDENT FINANCIAL ADVISER REGARDING THE SUITABILITY OF THE INVESTMENT, UNDER A
SEPARATE ENGAGEMENT, AS THE RECIPIENT DEEMS FIT.
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Unless prohibited by the provisions of Regulation S of the 1933 Act, this material is distributed in the US, by NSI, a US-registered broker-dealer, which accepts responsibility for its contents in accordance
with the provisions of Rule 15a-6, under the US Securities Exchange Act of 1934. The entity that prepared this document permits its separately operated affiliates within the Nomura Group to make copies of
such documents available to their clients.

This document has not been approved for distribution to persons other than ‘Authorised Persons’, ‘Exempt Persons’ or ‘Institutions’ (as defined by the Capital Markets Authority) in the Kingdom of Saudi
Arabia (‘Saudi Arabia’) or a 'Market Counterparty’ or a 'Professional Client' (as defined by the Dubai Financial Services Authority) in the United Arab Emirates (‘UAE’) or a ‘Market Counterparty’ or a
‘Business Customer’ (as defined by the Qatar Financial Centre Regulatory Authority) in the State of Qatar (‘Qatar’) by Nomura Saudi Arabia, NlIplc or any other member of the Nomura Group, as the case
may be. Neither this document nor any copy thereof may be taken or transmitted or distributed, directly or indirectly, by any person other than those authorised to do so into Saudi Arabia or in the UAE or in
Qatar or to any person other than ‘Authorised Persons’, ‘Exempt Persons’ or ‘Institutions’ located in Saudi Arabia or a 'Market Counterparty’ or a 'Professional Client' in the UAE or a ‘Market Counterparty’ or
a ‘Business Customer’ in Qatar. Any failure to comply with these restrictions may constitute a violation of the laws of the UAE or Saudi Arabia or Qatar.

For Canadian Investors: This research report was approved for distribution to Canadian investors by Instinet Canada Limited ("ICL"), member of the Investment Industry Regulatory Organization of Canada
("IIROC") and member of the Canadian Investor Protection Fund. An affiliate of ICL prepared the research report (an "Affiliate Research Report") in accordance with the regulatory requirements applicable to
research in the affiliate's local jurisdiction, which include conflict of interest disclosure. ICL reviewed this Affiliate Research Report for the purpose of ensuring Canadian disclosures required by IIROC are
included. ICL does not receive compensation in respect of the distribution of Affiliate Research Reports. Pursuant to ICL's policies and procedures regarding the dissemination of research, ICL makes
available Affiliate Research Reports to ICL clients and prospective clients only, in electronic and/or in printed form. ICL endeavours to make available and/or distribute Affiliate Research Reports to all
intended recipients at the same time. This Affiliate Research Report is not a recommendation and does not take into account the investment objectives, financial situation or particular needs of any particular
account.

For report with reference of TAIWAN public companies or authored by Taiwan based research analyst:

THIS DOCUMENT IS SOLELY FOR REFERENCE ONLY. You should independently evaluate the investment risks and are solely responsible for your investment decisions. NO PORTION OF THE REPORT
MAY BE REPRODUCED OR QUOTED BY THE PRESS OR ANY OTHER PERSON WITHOUT WRITTEN AUTHORIZATION FROM NOMURA GROUP. Pursuant to Operational Regulations Governing
Securities Firms Recommending Trades in Securities to Customers and/or other applicable laws or regulations in Taiwan, you are prohibited to provide the reports to others (including but not limited to
related parties, affiliated companies and any other third parties) or engage in any activities in connection with the reports which may involve conflicts of interests. INFORMATION ON SECURITIES /
INSTRUMENTS NOT EXECUTABLE BY NOMURA INTERNATIONAL (HONG KONG) LTD., TAIPEI BRANCH IS FOR INFORMATIONAL PURPOSES ONLY AND IS NOT BE CONSTRUED AS A
RECOMMENDATION OR A SOLICITATION TO TRADE IN SUCH SECURITIES / INSTRUMENTS.

This material may not be distributed in Indonesia or passed on within the territory of the Republic of Indonesia or to persons who are Indonesian citizens (wherever they are domiciled or located) or entities of
or residents in Indonesia in a manner which constitutes a public offering under the laws of the Republic of Indonesia. The securities mentioned in this document may not be offered or sold in Indonesia or to
persons who are citizens of Indonesia (wherever they are domiciled or located) or entities of or residents in Indonesia in a manner which constitutes a public offering under the laws of the Republic of
Indonesia.

This document is prepared by Nomura group or its subsidiary or affiliate (collectively, “Offshore Issuers”) incorporated outside the People’s Republic of China (“PRC”, excluding Hong Kong, Macau and
Taiwan, for the purpose of this document) and it is not approved or intended to be circulated in the PRC. The Offshore Issuers are not licensed, supervised or regulated in the PRC to carry out financial
services including securities investment consultancy services. The recipient should not use this document or otherwise rely on any of the information contained in this report in making investment decisions
and Offshore Issuers take no responsibility in this regard.

NO PART OF THIS MATERIAL MAY BE (I) COPIED, PHOTOCOPIED, REPRODUCED OR DUPLICATED IN ANY FORM, BY ANY MEANS; OR (ll) REDISSEMINATED, REPUBLISHED OR
REDISTRIBUTED WITHOUT THE PRIOR WRITTEN CONSENT OF A MEMBER OF THE NOMURA GROUP. If this document has been distributed by electronic transmission, such as e-mail, then such
transmission cannot be guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The sender therefore does not
accept liability (in negligence or otherwise, and in whole or in part) for any errors or omissions in the contents of this document, which may arise as a result of electronic transmission. If verification is required,
please request a hard-copy version.

The Nomura Group manages conflicts with respect to the production of research through its compliance policies and procedures (including, but not limited to, Conflicts of Interest, Chinese Wall and
Confidentiality policies) as well as through the maintenance of Chinese Walls and employee training.

Additional information regarding the methodologies or models used in the production of any investment recommendations contained within this document is available upon request by
contacting the Research Analysts of Nomura listed on the front page. Disclosures information is available upon request and disclosure information is available at the Nomura Disclosure web
page: http://[go.nomuranow.com/research/globalresearchportal/pages/disclosures/disclosures.aspx

33



NONURA

Disclaimers required in Japan

Explanation on Ratings by Unregistered Rating Agencies
From the perspective of obtaining fairness and transparency in the market, registration system for credit rating agencies has been introduced based on amended Financial Instruments and Exchange Act.

In accordance with this, those financial instruments business operators utilizing ratings assigned by unregistered rating agencies (“‘Unregistered Ratings”) upon soliciting clients are obligated to notify their
clients that these ratings are Unregistered Ratings and to provide them with such other information necessary as the significance of registration.

Osignificance of Registration

Those credit rating agencies which have been registered under the system will be supervised by the Financial Services Agency (FSA) and will be subject to certain restrictions. Such restrictions include the
following; duty of candor and good faith; obligation to maintain compliance system to prevent conflict of interest and to maintain fairness in the credit rating process; prohibited from assigning ratings on those
securities which they are holders of; and obligation to prepare and disclose rating policies and other necessary documents and to make publicly available the explanation materials and other necessary
documents.

They will also be obligated to report to FSA upon its request, to accept on-site investigations, to receive business improvement order and will be under other forms of supervision by FSA.

Unregistered rating agencies will not be subject to these restrictions and supervision by FSA.

ORating Agencies

Standard & Poor’s

-Name of the rating agency group and registration number

Name of the rating agency group: S&P Global Ratings (S&P)

Name of the registered credit rating agency within the group and its registration number:

S&P Global Ratings Japan Inc. (Financial Services Agency Commissioner 5)

-The way of obtaining summary information on the policies and methods used for assigning credit ratings

Please refer to the Japanese website of S&P Global Ratings Japan Inc. at (http://www.standardandpoors.co.jp). Accessl #E2§34& 4 F15%R ] (http://www.standardandpoors.co.jp/unregistered) under (IS4 75
1) - #3751 B85& 1 of the page.

-Assumptions, Significance and Limitation of Credit Ratings

Credit ratings assigned by S&P are statements of opinion on the future credit quality of issuers or particular debts as of the date they are expressed, but such ratings are not indexes which show the
probability of the default by issuers or on particular debts and do not constitute a guarantee creditworthiness. Credit ratings are not a recommendation to purchase, sell or hold any securities, or a statement
of market liquidity or prices in the secondary market of any issues.

Credit ratings may change depending on various factors, including issuers' performance, changes in external environment, performance of underlying assets, creditworthiness of counterparties and others.
S&P conducts rating analysis based on information from the reliable sources and it provides credit ratings only if such information is sufficient in quality and quantity to enable it to reach decisions credit
ratings could be provided. However, S&P does not perform an audit, due diligence or independent verification of any information provided by the issuer or any third party and it does not guarantee its
accuracy, completeness or timeliness of the available information for credit ratings and the results gained from such information. Moreover it needs to be noted that there may be a potential risk resulting
from the limitation of the historical data available for use depending on the rating.

This information is based on information Nomura has received from sources it believes to be reliable as of June 1, 2018, but it does not guarantee accuracy or completeness of the information. For details,
please refer to its website above.
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Moody’s

-Name of the rating agency group and registration number

Name of the rating agency group: Moody’s Investors Service (Moody’s)

Name of the registered credit rating agency within the group and registration number:

Moody’s Japan K.K. (Financial Services Agency Commissioner 2)

-The way of obtaining summary information on the policies and method used for assigning credit ratings

Please refer to the Japanese website of Moody's Japan K.K. at (https://www.moodys.com/pages/default_ja.aspx). Click [{E & {tE % 1and access to [EZ X ERBARE N\ E R EZ ORMFDOFIAL.
-Assumptions, Significance and Limitation of Credit Ratings

Credit ratings are Moody’s Investors Service, Inc.'s ("MIS") current opinions of the relative future credit risk of entities, credit commitments, or debt or debt-like securities. MIS defines credit risk as the risk
that an entity may not meet its contractual, financial obligations as they come due and any estimated financial loss in the event of default. Credit ratings do not address any other risk, including but not limited
to: liquidity risk, market value risk, or price volatility. Credit ratings do not constitute investment or financial advice, and credit ratings are not recommendations to purchase, sell, or hold particular securities.
No warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability or fitness for any particular purpose of any such rating or other opinion or information is given or made by MIS
in any form or manner whatsoever.

Based on the information received from issuers or from public sources, the credit risks of the issuers or obligations are assessed. MIS adopts all necessary measures so that the information it uses in
assigning a credit rating is of sufficient quality and from sources MIS considers to be reliable. However, MIS is not an auditor and cannot in every instance independently verify or validate information
received in the rating process.

This information is based on information Nomura has received from sources it believes to be reliable as of June 1, 2018, but it does not guarantee accuracy or completeness of the information. For details,
please refer to its website above.

Fitch

-Name of the rating agency group and registration number

Name of the rating agency group: Fitch Ratings (Fitch)

Name of the registered credit rating agency within the group and registration number:

Fitch Ratings Japan Limited. (Financial Services Agency Commissioner 7)

-The way of obtaining summary information on the policies and method used for assigning credit ratings

Please refer to the Japanese website of Fitch Ratings Japan Limited at (https://www.fitchratings.com/site/japan). Click I #2%i|BS3& | in the section [ T4y F DT EFEIZDULVT ] and access & T AHZEDME].

-Assumptions, Significance and Limitation of Credit Ratings

Ratings assigned by Fitch are opinions based on established criteria and methodologies. Ratings are not facts, and therefore cannot be described as being "accurate" or "inaccurate”. Credit ratings do not
directly address any risk other than credit risk. Credit ratings do not comment on the adequacy of market price or market liquidity for rated instruments. Ratings are relative measures of risk; as a result, the
assignment of ratings in the same category to entities and obligations may not fully reflect small differences in the degrees of risk. Credit ratings, as opinions on relative ranking of vulnerability to default, do
not imply or convey a specific statistical probability of default.

In issuing and maintaining its ratings, Fitch relies on factual information it receives from issuers and underwriters and from other sources Fitch believes to be credible. Fitch conducts a reasonable
investigation of the factual information relied upon by it in accordance with its ratings methodology, and obtains reasonable verification of that information from independent sources, to the extent such
sources are available for a given security or in a given jurisdiction. The assignment of a rating to any issuer or any security should not be viewed as a guarantee of the accuracy, completeness, or timeliness
of the information relied on in connection with the rating or the results obtained from the use of such information. If any such information should turn out to contain misrepresentations or to be otherwise
misleading, the rating associated with that information may not be appropriate. Despite any verification of current facts, ratings can be affected by future events or conditions that were not anticipated at the
time a rating was issued or affirmed.

Please refer to “Definitions of Ratings and Other Forms of Opinion” on Fitch’s Japanese website for the explanation covering the details of the assumptions, significance and limitation of credit ratings.

This information is based on information Nomura has received from sources it believes to be reliable as of June 1, 2018, but it does not guarantee accuracy or completeness of the information. For details,
please refer to its website above.

35



NONURA

Disclaimers required in Japan

Credit ratings in the text that are marked with an asterisk (*) are issued by a rating agency not registered under Japan’s Financial Instruments and Exchange Act (“Unregistered Ratings”). For details on
Unregistered Ratings, please contact the Research Production Operation Dept. of Nomura Securities Co., Ltd.

Investors in the financial products offered by Nomura Securities may incur fees and commissions specific to those products (for example, transactions involving Japanese equities are subject to a sales
commission (all figures on a tax-inclusive basis) of up to 1.43% of the transaction amount or a commission of ¥2,860 for transactions of ¥200,000 or less, while transactions involving investment trusts are
subject to various fees, such as commissions at the time of purchase and asset management fees, such as commissions at the time of purchase and asset management fees (trust fees), specific to each
investment trust).

In addition, all products carry the risk of losses owing to price fluctuations or other factors. Fees and risks vary by product. Please thoroughly read the written materials provided, such as documents
delivered before making a contract, listed securities documents, or prospectuses.

Nomura Securities Co., Ltd.
Financial instruments firm registered with the Kanto Local Finance Bureau (registration No. 142)
Member associations: Japan Securities Dealers Association; Japan Investment Advisers Association; The Financial Futures Association of Japan; and Type |l Financial Instruments Firms Association.

The Nomura Group manages conflicts with respect to the production of research through its compliance policies and procedures (including, but not limited to, Conflicts of Interest, Chinese Wall and
Confidentiality policies) as well as through the maintenance of Chinese Walls and employee training.

Additional information regarding the methodologies or models used in the production of any investment recommendations contained within this document is available upon request by
contacting the Research Analysts of Nomura listed on the front page. Disclosures information is available upon request and disclosure information is available at the Nomura Disclosure web
page: http://go.nomuranow.com/research/globalresearchportal/pages/disclosures/disclosures.aspx

Copyright © 2020 Nomura Securities Co., Ltd. All rights reserved.
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